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Watching the Little Things
THE following case is interesting because
it illustrates the pettiness of some fraud,
and also shows that an accountant will
very often discover manipulations by
merely using common sense and being constantly vigilant.
A woman employe of an institute for
girls stole $20 by abstracting cash from the
petty cash fund. She concealed these
peculations by raising the amounts of two
laundry bills and making out the petty
cash vouchers to correspond.
In one case the defaulter raised one bill
from $5.00 to $15.00 by inserting the
figure 1 between the $ sign and the figure 5.
A public accountant discovered this manip-

ulation when he noticed that the figure 1
had been made with a pencil of a different
degree of hardness than that used for preparing the rest of the statement. Upon
inquiry at the laundry company the accountant found that the bill had been
raised $10.
In the other instance she raised the
amount from $4.64 to $14.64 by the same
method used in the first peculation. The
accountant noticed the alteration in this
case because black ink had been used for
the alteration while the original amount
had been written in blue-black ink. The
petty cash voucher attached to the bill was
written with black ink also, and was in
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the handwriting of the defaulting employe.
This difference also proved to be a manipulation when it was investigated.
The accountant cannot hope or even be
expected to check all of the detail operations of a business in order to uncover a
petty shortage. His time is too valuable
and can be used with greater profit to the
client on more important matters connected
with an audit. Comprehensive tests of the
detail work are all that he can be expected
to make. Yet the principle illustrated in
the above case might well be applied to
other cases where the shortage may be many
times the size of the shortage in this instance. The accountant in the case in
question discovered the shortage because
he had developed his power of observation
to the extent that a difference in the inks
used was a warning signal to him. The
faculty of observing and the application of
a generous amount of common sense to a
situation are among the tools which are
most useful to an accountant. By applying these tools diligently he will often uncover facts not discoverable otherwise.
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